Papua New Guinea
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* PNG is a democracy with a population of more than
5 million
» Government is based on the Westminster system

* PNG lies on the northern margin of the Australian
Continental plate

— Land area of 462,243 km?
Total 3,120,000 km? (EEZ inclusive)

— 5 sedimentary basins with total area of 594,260 km?

— Diverse tectonic settings from passive margin continental
shelf, thrust belts, back arc to rift basins

— Current 2P reserves are 500 mmbo & 15 Tcf Gas

» Very supportive Government focused on
encouraging activity in the country

— World class oil and gas fiscal terms



. Location (map of oil & gas activities)
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PNG Petroleum Basin Map



PNG Petroleum
Tenements Map

* 43 APPLs

*50 PPLs

*?APRLs
*11 PRLs
*?APDlLs

*6 PDLs
*PLs
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FPFLs granted annually
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PETROLEUM LICENCE STATISTICS - 1986 TO 2008

BETOTAL HUMBER OF FPL's

BETOTAL HUMEER OF FDOL's

OTOTAL PLL's GRANTED

OTOTAL HUMEER OF FRL's
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Exploration data - total seismic, well drilled, etc

a. Geological surveys since 1995

weological 5111‘1-'::3-’5-;'

C

Yearly

M. of Surveys

 expended USD 534,078

» total line kilometres 87.2km
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2008 stats:

* 5 seismic surveys
@ total expenditure

of USD 36.47

* x4 2D and x1 3D
seismic - offshore

e total line

kilometres —

4161.66km
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JYearly Airborne Surveys Lengths - km

11. Magnetic & gravity
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Surveys length - x1000
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* 1 major survey conducted by IOL

o total line kilometres, 129.4 km

« USD 607,117.63 expended
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c. Survey Statistic

PETROLEUM FIELD SURVEY STATISTICS - 1986 TO 2008
No. of Field Surveys
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d. Well drilled
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Development Wells vs Exploraion Wells drilled from 1990 - 2008

—i— Explomion wells
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* 191 cumulative wells drilled since 1990
* 528 wells including sidetracks
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ORIGINAL | p  |DUSCOVERY EURRENT TYPE OF EXISTING WELLS IN FIELD PROVINCE
OPERATOR YEAR OPERATOR | DISCOVERY
Islard Barikeva [1550 Baramda  |Gas Barikewal, Bankewaz, = 2 veslls Ph [E1T;
Exploration
REC Bwats  |1560 Irezril Gaz/ Conderaste  |Bwata 1x = 1 wall Pl [E1T;
= Tehi 156D Bamacuda  |Gas Tehul¥ = 1 well Fik G
Prillps Lramiu 1560 Ol Saarch Caz Uramulid Uramuli = 2 wells, PRA Culf
Prilios Fazca |1960 Ol Gearch |Gas) Conderaate |Pascad A, = 2 wells PAA [E0:
Fiugini GuT Oiljuha 1583 ) Gac/ Condersate | Mhalx, 2, %511 3x 44,345 11 = & wels Shut In Wiastam
Chewron Tagifu—  |1586 Oi Search [l [ Gas I0TL D2, 1073 IO TA5 T4, IO TS 1076, I0T12, IGT14 I0T15, 15716 IO T1E I T20, B3
Heinia 10722 EOT23, IHT1A 10 T11 UDTIASTL UOTFETL LDTE UGTS 1001, I002, 1003 1004,
1DTIEWGL = 26 wels producing ail
BF Hides 1987 Exio Gac/ Concersate  |Hidesl 2, 3,54 = 4 wells SHE | Weastern
Chewron 3 1507 Od Gearch | |Gas T ]
Hedinia
TFC |Fancera 1280 Taleman | |Gas [Fardora 1.2, = Zweels FiA, T3
Chewon Usarc  |1905 Ol Search |Gl UDT4h, SASTL, 7511, 6, & 9 = & Wals producing B
Chewron [hgoge [1aus Ol Search |l ADD1,AC0Z, MDD, ADDE, AOTL ADTZ, ADTIE, ADDE, AHTL = § wels producing B
3 [Angar= [1250 Exzc Gas/ Loncersate | Angor=ih = L well 50 ]
| Elevala  [1950 Cartos Gaz, Condermate | |Sarkos 1% = 1 Wiell PRA Wiastzrry
[Chevren Fnyrlg 1950 T Cas Concermsate |PRgangly, 2413 = 2 wells ik Wiest=m
BP | (= 1951 Cartos Gaz, Conoermate  |Kesl = L well PEA Wieztzm
Commard | |SE Gooe 1851 Od Gearch il | Gas CANET] 5Ea2, SEGH, SEGAST1, e, SEGESTL, = & wells Flowing Err
Chewron 3 1551 Ol Gearch |0l | Gas CEMLY, GEM, SEMS SEM3 = 4 veels Aovang EHP
Mananda
Mokl |Farcera B 1852 Takzmnan Gaz |Farndora 1 =2 well FRA, Gudf
Chewron Gob= 1583 Od Gearch [l [ Gas GMAETE, GMEETE, GMASTE, GReaTL EHP
Mamn
BF [F= 1955 Essc il WeFaualsTs = 1 wel i B
Chewnon Mamn 1956 0 Gearch [0l MZEGT4, MLEET, MrGTL, MIISTL, MGGTZ, MLOGTL, MEGTH, MEGTH, MLZ, M13, Witoran] = |5
[Esso 1 wells producing cil
Santos Stanbey 1 |1555 Horizon Jil  [Gas Stanley 1 = 1 well Suspended \Wesh=m
O S=arch 1K 1555 Ol S=arth Cas Kimul, Kmustl = 2 ells Suspended Wiesk=m
FOL 4 Chawren Caurders [2002 FOL + Ol Gearch |l Caurders 1 = 1 weell Produsing [E1T;
FFL 160 Santos tBili:l 2002 FPL 190 Ol Search |l Izaiim.alimsn =2 wels Suspended [E1T;
FFL 235 Rt il Douglas  |2006 FRL 235 [Rift @il Gas, Loncersate  |LougasiSTl = wel Phb Gt
FRL 238 Irt=rod Elk 1 2006 FPL 218 Irkzroil Gas/ Concermate | EIKLEIKISTL, EIk2 = 5 Wels Plugged and suspended [E1T:
FRL 238 Ire=rd k4 2008 Fol 210 Trerail Gas, Condermate | |Dk4 = 1 wel Suspended [ET:
FFL 235 Rt il Fﬁ.kPuk 1 |2008 FRLIis Rt Ol Gac, Lonoersate Fum 1= 1 wal Sspended Wiastarn

Summary of discoveries in Papuan Basin




3. Fiscal Regimes

Papua New Guinea fiscal regime provides equitable sharing of revenue
between the state and the developers. It

* includes provisions of fair and reasonable return on capital in the
event of commercialization of a discovery;

 provides stable and predictable fiscal framework for potential O&G
companies to invest in PNG;

 recognizes the high cost and risks of exploring for petroleum in
PNG; and

* is flexible enough to make less profitable but still economically

desirable projects attractive to the private investors



Income Tax
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50 % - all existing petroleum projects (pre -
2000),

45 % - due to yr 2000 tax review
recommendation,

(Gas project subject to income tax of 30%),
then

Reduced from 45% - 30% under new fiscal
incentive in 2003.

Incentive based on designated period, 1
January 2003 - 315 December 2007.

Any PDLs evolving from PPLs granted in this
period are still qualify for this incentive rate.



4. Investment campaign — areas currently being
promoted by your country

 What incentives are waiting for investors?



Existing Pipeline and Production Facilities
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ressive explorati

= Commercial Success rate 1in 7 in Fold belt
More than 20 wells drilled in Foreland. 5
gas/condensate well discoveries & 1 0il discovery

Sparsely explored and restricted focus of
activity
96 exploration wells in an area 280,000 km?

Focus of activity dominantly on the fold belt “drilling

the bumps”
Seismic now opening up new areas
Fiscal terms encouraging activity in foreland and frontier
areas

Exploration potential ranks high in the
region
oil prospects generally >10ommbo

large gas prospects untested with focus on options for
developing gas



I | e What data are available & how these data can be

accessed

* 528 wells including sidetracks

e 267 seismic surveys with more than 9,000 lines

e 81,500 data from DPE archive that can be readily access
* request of data can be made via written notice to the
Director, Oil & Gas Act, ie the head of the Department of
Petroleum & Energy
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